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On Dec. 9, General Agreement on Tariffs and Trade (GATT) officials announced in Montreal,
Canada, that Uruguay Round talks had been suspended for four months. The talks will resume
in April 1989 at GATT headquarters in Geneva. The interim conference in Montreal, which
commenced on Dec. 5, was attended by representatives of 96 member-nations. The talks were
marked by disagreements between developed and developing nations, and between the US and
the European Economic Community. The Uruguay Round was launched in 1986 at Punta del Este,
Uruguay, and is scheduled to end in 1990. Highlights of the conference are summarized below.
Dec. 8: Mexican representatives informed the conference that although their government would
continue to provide broad-based assistance and facilities for foreign capital, Mexico will not modify
its legislation on foreign investments and on regulations governing intellectual property. EEC
Trade Commissioner Willy de Clercq said he had decided to remain in Montreal for another day
in an attempt to resolve the deadlock with the US over farm subsidies. At 11 p.m. EST on Thursday
night, GATT spokesperson David Woods announced that conference delegates had agreed to
suspend Uruguay Round talks until early April 1989. The decision was reached late Thursday by
a small ministerial- level group headed by Trade Negotiations Group (TNC) chairperson Ricardo
Zerbino. Woods said that until April, results achieved during the conference would be "put on
hold." He added that in the next four months, officials would conduct high-level consultations on
the items outstanding: agriculture, intellectual properties, textile and clothing and safeguards."
Last-minute efforts by the United States and the European Economic Community (EEC) to strike a
compromise on agricultural subsidies broke down earlier in the evening, raising concerns about an
escalating farm export subsidy war between the two. According to Australian trade minister Mike
Duffy, "We are staring down the barrel of it." EEC negotiator De Clercq told a news conference
that "common sense has failed to prevail." EC Commission president Jacques Delors refused to
acknowledge the failure of the Montreal negotiations, stating that the talks were only prolonged,
not a failure. He said that the US and the EC should end "the war over subsidies," considering that
each side spends $30 billion per year on farm subsidies. * The US has persisted in its demand for a
comprehensive and total cancellation of agricultural subsidies, while the EC insists on a "gradual"
and "balanced" reduction. Other major farm export nations warned they would withhold approval
of the tentative agreements in other areas unless they obtained some progress on agriculture. Chief
of the Argentine delegation, Bernardo Grinspun, said, "They don't agree to agriculture; we don't
agree to other items. We expect advances on all fronts." Siding with Argentina were Brazil, Chile,
Colombia and Uruguay, as well as Hungary and New Zealand, Grinspun said. Dec. 9: Willy de
Clercq said he hoped that the failure to reach an agreement on agricultural trade would not have
a direct effect on the market, and would not inspire "an agricultural war" at least until April. *
US Trade Representative Clayton Yeutter stated that it was incomprehensible to him that there
are persons who disagree with the "final objective" of eliminating agricultural subsidies which
distort the market. * TNC chairperson Ricardo Zerbino said the 105 member-nations progressed in
the sense that they agreed to continue negotiations until 1990. All results, he said, will remain "in
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suspense" until next April. * Representatives of Latin American nations pointed out that the interim
meeting was organized with the intent to make progress on all 15 broadly defined agenda items.
As a result of the disagreement between the US and the EEC on agricultural subsidies five Latin
American countries decided to block the entire process by requesting a "freeze" on all provisional
results. Argentina, Brazil, Chile, Colombia and Uruguay requested respect for the principles of
interdependence and equity of the Punta del Este Declaration, and expressed opposition to the
exclusion of agriculture from the 15 topics on the Uruguay Round agenda. Brazil's ambassador
to GATT, Rubens Ricupero, said that the interim meeting was characterized by crisis, but that
such crises are opportunities for creativity. Felipe Jaramillo, alternate Colombian ambassador in
Geneva, expressed his disillusion with the results of the meeting in Montreal, but said that his
feelings do not connote despair since negotiations will continue in April 1989. He rejected the
notion that Latin America was to blame for the results of the Montreal conference, pointing out
that the US and the EEC had failed to reach agreement on even rudimentary discussion points
on agriculture. Latin America, he said, has no reason to make concessions if it receives nothing in
return in trade negotiations. Uruguayan Livestock Minister, Pedro Bonino, stated that Latin America
had demanded "universality and equitable solutions" from all member-nations toward reaching
agreements on the GATT agenda. According to Bonino, "Since a situation developed wherein there
was no definition on the liberalization of agricultural trade, the five nations of Latin America said
they could not accept an agreement that was not global in nature." Argentine Planning Secretary
Bernardo Grinspun said that what occurred in the areas of agriculture, textiles and clothing, and
safeguards is indicative of developed nations' failure of political will to reform domestic productive
structures in a manner compatible with a more just and equitable multilateral trade system.
Provisional agreements were reached in 11 of 15 agenda items, such as including services under
the GATT system, reduction of tariff barriers and other obstacles to world trade, and updating
the 40-year-old organization to correspond to new global market conditions. No provisional
agreements were articulated in the areas of reducing agricultural subsidies, and intellectual
property. Disagreements between developing nations and the major industrial powers continued
on the matter of specific GATT regulations that would govern trade in services. Member-nation
representatives reportedly reached a consensus that in any agreement on services trade developing
nations would retain sovereign rights over the services sector. According to Colombian delegate
Felipe Jaramillo, the approval of such agreement would not compromise developing nations in
financial, insurance, transportation, communications, informatics, and other types of services. *
The EC continues to insist on banning US meat imports treated with growth boosting hormones.
Secretary of State George Shultz said that the growth hormones used in US agricultural products
do not have negative effects on human health. He added that the EC lacks scientific evidence for
its claims. Shultz noted rapid growth in US-EC trade, which increased from $120 billion in 1985
to $145 billion in 1987. Trade between the two is estimated at $160 billion for 1988. * On Friday
morning in Montreal, two Japanese trade ministers said that Japan is committed to a "marketoriented" agricultural trading system. Foreign Minister Sousuke Uno said Japan fully supports
an international initiative to set up such a farm trade system. Uno and Agriculture, Forestry and
Fisheries Minister Takashi Sato also told reporters at a press conference that they "strongly believe"
that US Trade Representative Clayton Yeutter would not accept any renewed US rice industry
petition against Japan's rice import curbs. On the evening of Dec. 8, Yeutter told reporters that he
will not invite such a petition from the US Rice Millers' Association (RMA), whose petitions he
rejected in 1986 and again this year. Uno denied allegations by some EC officials that Japan was too
pro-US and did not act forcefully at the Montreal meeting. Japan will join the US, the EC, Canada
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and other major economic powers in a high-level meeting in Geneva next April to attempt reaching
an agreement on agriculture, protection of intellectual property and other unresolved issues. [Basic
data from AFP, El Financiero (Mexico), 12/08/88; AFP, Kyodo (Japan), Xinhua, 12/09/88; Notimex,
12/10/88]
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